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SUBJECT: INVESTMENT CLIMATE FOR OIL EXPLORATION 

1 . SUMMARY: ACCORDING INDONESIAN AMBASSADOR IN WASHINGTON. 

GOI REMAINS UNDECIDED AND POSSIBLY SPLIT ON QUESTION FUTURE 
INVESTMENT INCENTIVES TO OIL COMPANIES. MINISTER WIDJOJO 
REMAINS KEY. AMBASSADOR RUSMIN HOPES ARRANGE VISIT FOR 
WIDJOJO TO U.S. IN APRIL. END SUMMARY. 

2. IN CONVERSATION WITH INDONESIAN AMBASSADOR TO U.S. 

RUSMIN DECEMBER 31 I ASKED WHETHER IN HIS CONVERSATIONS 
WITH PRESIDENT AND OTHERS HE HAD FOUND AWARENESS OF SERIOUS 
DECLINE IN PLANS FOR FUTURE INVESTMENT BY OIL PRODUCING 
COMPANIES. 

3. RUSMIN SAID THIS WAS VERY MUCH ON PRESIDENT'S MIND AND 
ON MIND OF PRESIDENT HARYONO OF PERTAMINA. BECAUSE OF 
DIFFERING VIEWS WITHIN INDONESIA GOVERNMENT NO DECISION 
HAS YET BEEN REACHED ON WHAT INCENTIVES CAN BE OFFERED TO 
COMPANIES. WHILE HE WAS NOT SPECIFIC, PRESUMABLY HE REFERS 
TO KNOWN DIFFERENCES BETWEEN PERTAMINA OIL EXPERTS AND 
MINISTER PLANNING AND FINANCE. 
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4. RUSMIN CONFIRMEDTHAT MINISTER OF PLANNING WIDJOJO WAS 
HARDLINER WITH RESPECT TO CONCESSIONS TO COMPANIES. HE 
ALSO STATED THAT GOI WAS ASKING OUTSIDE CONSULTANTS' 
ADVICE IN US, UK. AND JAPAN. WHEN MINISTER OF MINING 
SADLI WAS IN U.S. RECENTLY HE MET WITH ASSOCIATES OF 
WALTER LEVY IN NEW YORK. ACCORDING TO RUSMIN, THEY TOLD 
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SADLI FRANKLY THAT INDONESIA WILL NOT GET TERMSS IT IS 
SEEKING FROM COMPANIES AND SUCH TERMS NEED TO BE REVISED 
IF FUTURE INVESTMENT IS TO BE ENCOURAGED. ACCORDING TO 
RUSMIN, THIS CAME AS SOMETHING OF SHOCK TO SADLI. 

5. IN THIS CONNECTION, RUSMIN SAID HE HOPES TO FIND MEANS 
OF ARRANGING VISIT FOR MINISTER WIDJOJO TO U.S. TO MEET 

AT MINISTERIAL LEVEL WITH OFFICIALS OF NEW ADMINISTRATION. 
AT SAME TIME PRESUMABLY WIDJOJO COULD ALSO MEET WITH TOP 
EXECUTIVES OF PRODUCING OIL COMPANIES. RUSMIN SUGGESTED 
THAT TIMING AFTER NEXT IGGI MEETING PERHAPS LATE IN APRIL 
WOULD BE POSSIBILITY. 

6. COMMENT: AS WE HAVE REPORTED PREVIOUSLY, MINISTER 
WIDJOJO REPRESENTS IMPORTANT KEY, NOT ONLY TO INVESTMENT 
POLICIES, BUT TO OTHER ECONOMIC POLICIES AS WELL. WHILE 
WE AGREE THAT IT WILL BE IMPORTANT FOR HIM TO VISIT 
UNITED STATES, WE SHOULD EMPHASIZE THAT HE HAS MADE IT 
CLEAR TO US HE WILL ONLY DO SO IF HE CAN BE RECEIVED AT 
CABINET LEVEL. 
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